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Important information

This PDS may only be used by investors receiving it (electronically or

Units issued under the constitution and offered under this Product

otherwise) in Australia. No investments will be accepted on the basis of

Disclosure Statement (‘PDS’) in the Platypus Absolute Return Australian

this PDS once it is replaced with a later PDS.

Equities Fund ARSN 639 661 162 (’Fund’) are the only units offered under

Indirect investments

this PDS. Units are issued by the responsible entity of the Fund,

AUFM has authorised the use of this PDS for investors considering

Australian Unity Funds Management Limited (‘AUFM’ or ‘Australian

placing an investment through a masterfund, wrap, ‘investor directed

Unity’) ABN 60 071 497 115, AFS Licence No. 234454.

portfolio service’ (‘IDPS’) or similar product. In this PDS, the operator of

References to us

that masterfund or IDPS product will be referred to as your ‘operator’.

In this document, the description, ’we’, ’us’, ’our’ or ‘responsible entity’

Business day

refers to AUFM.

In this document, ‘business day’ refers to a Melbourne business day on

AUFM is a wholly owned subsidiary of Australian Unity Limited ABN 23

which Australian banks are open for business in Melbourne excluding

087 648 888 (Australian Unity Limited) and is a member of the Australian

public or bank holidays, Saturday and Sunday.

Unity group of companies.

Terms and conditions

A reference to ’Australian Unity Wealth & Capital Markets’ is a business

Units are issued on the terms and conditions contained in the Fund’s

platform, which includes those entities within the Australian Unity group

constitution and this PDS. We reserve the right to change those terms

undertaking investment activities.

and conditions subject to applicable laws.

Investment manager

Goods and services tax

Platypus Asset Management Pty Limited ABN 33 118 016 087, AFS

Fees and charges set out in this PDS, unless otherwise stated, are

Licence No. 301294 (‘Platypus’) is the investment manager for the Fund

inclusive of goods and services tax (‘GST’) less input tax credits

and acts in accordance with policies set by AUFM. Platypus is Australian

(including approximate reduced input tax credits) that the Fund is

Unity’s wholly owned specialist boutique Australian equities investment

entitled to claim.

manager founded in 1998. Platypus’ investment approach focuses on

Currency

identifying high quality Australian companies with strong future growth
prospects.
No guarantee
An investment in the Fund, through the units offered under this PDS is
not guaranteed or otherwise supported by Platypus, AUFM, Australian
Unity Limited, or any member of the Australian Unity Group. An
investment in the Fund does not represent a deposit or other liability in
Australian Unity Bank Limited. Your investment is exposed to investment
risk including possible delays in repayment and loss of income and
capital invested. You should consider this when assessing the suitability
of the investment and particular aspects of risk.
No reliance
This document contains important information but does not constitute
financial product advice and does not take into account your investment
objectives, financial situation or particular needs. Before making any
decision based upon information contained in this document, you should
read it carefully in its entirety, and consider consulting with a financial
adviser or tax adviser.
Any forward-looking statements are not promises or representations
about future matters.
Jurisdictions outside of Australia
This PDS has been prepared to comply with the requirements of the
laws of Australia. No units are being offered to any person whose
registered address is outside of Australia unless we are satisfied that
it would be lawful to make such an offer. The distribution of this PDS

All dollar amounts referred to in this PDS are in reference to the
Australian currency.
Availability of this PDS
This PDS is available in electronic format, including access via the
Platypus website (see below). If you receive it electronically, please
ensure that you have received the entire PDS and application form. If you
are unsure whether the electronic document you have received is
complete, please contact us. A printed copy is available free of charge.
Updates to this PDS
Information in this PDS which is not materially adverse information that
is subject to change from time to time may be updated via our website
and can be found at
www.platypusassetmanagement.com.au/funds/absolute-return-fund. A
paper copy of updated information is available free of charge by
contacting us on 1300 997 774.
Target Market Determination (TMD) is a set of criteria that we, in our
capacity as the product issuer, issue for each of our products (including
their investment options).
It describes who our products are likely to be appropriate for. It also
contains details around distribution conditions, eligibility criteria,
information reporting requirements, and a set of internal review triggers.
For more information on whether this product may be suitable for your
investment needs, please refer to the TMD at Target Market
Determinations (australianunity.com.au).

in jurisdictions outside of Australia may be restricted by law and

Consent

persons who come into possession of this PDS should seek their

Platypus has provided consent to the statements about it in the form and

own advice on and observe any such restrictions. Any failure to

context in which they are included. Platypus was not otherwise involved

comply with such restrictions may constitute a violation of applicable

in the distribution of this PDS and is not responsible for the issue of this

securities laws.

PDS, nor is it responsible for any particular part of this PDS other than

This PDS does not constitute an offer or invitation in any place in

those parts which refer to it. Platypus has not withdrawn its consent

which, or to any person to whom, it would not be lawful to make such

before the date of this PDS.

an offer or invitation.

Glossary
A list of defined terms used within this PDS can be found in the glossary
section on page 26.
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Fund at a glance
Key features
0B

Description
1B

Name of fund
ARSN

639 661 162

APIR

AUS8992AU
The Fund aims to:

Investment objective

•

Outperform the RBA Cash Rate net of management fees and recoverable expenses

•

Have a low correlation to the Australian equities market

•

Produce a Sharpe Ratio of approximately 1 over 3-year rolling periods

This Fund is a High Conviction Absolute Return fund that combines both a:

Investment strategy

•

Fundamental Long strategy (buying equities that generally exhibit a track record of earnings
growth); and

•

Systematic Short strategy (selling short equities that are included in the S&P/ASX 200 Index
based on a quantitative and qualitative factor model).

To meet the Fund’s investment objective, the value of the Fund’s Long strategy will generally equal
the value of the Fund’s Short strategy each time the Fund’s Long and Short positions are rebalanced,
which occurs on a regular basis.
Investment timeframe

Medium to long term

Prime Broker

UBS AG, Australia Branch

Custodian

UBS Nominees Pty Ltd

Unit price frequency

Generally calculated daily on a Melbourne business day (any day other than Saturday, Sunday, a
bank holiday or public holiday in Melbourne) or such other business days determined by AUFM.

Inception date

1 July 2015

How to invest
3B

Minimum initial investment

$20,000

Minimum additional investment

$5,000

Minimum withdrawal amount

$5,000

Applications

Applications can be made daily online, by email, or by post. The Application Form and payment must
be received by 3:00 pm at our Melbourne office on a business day to be assessed for acceptance.

Redemptions

Withdrawal requests can be made daily and are generally processed within five business days. Your
written request must be received by 3:00 pm at our Melbourne office on a business day to receive
the withdrawal price effective for that day. Otherwise, you will receive the withdrawal price effective
next business day.
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ASIC benchmarks and disclosure principles
The Fund is considered a ‘hedge fund’ for the purposes of the Australian Securities and Investments Commissions (ASIC) Regulatory
Guide 240. The benchmarks and disclosure principles are designed to improve disclosure so that investors can make more informed
decisions about the Fund and make comparisons between the products and business models of different funds. The following table sets
out a summary of the disclosure ASIC requires for hedge funds.

Benchmarks

Summary

4B

5B

Valuation of assets

The Fund meets this benchmark

This benchmark addresses
whether valuations of the
Fund’s non-exchange traded
assets are provided by an
independent administrator or
an independent valuation
service provider.

If the Fund were to invest in non-exchange traded assets, AUFM has appointed BNP
Paribas Security Services as an independent administrator of the Fund to provide
administration services including valuation services.

Periodic reporting

The Fund meets this benchmark.

This benchmark addresses
whether the responsible
entity of the Fund will provide
periodic disclosure of certain
key information on an annual
and monthly basis.

The Fund provides periodic reporting on an annual and monthly basis.

Disclosure principles
7B

Summary
8B

The Fund is designed to provide an Absolute Return that utilises both qualitative and
quantitative expertise. The Fund combines Platypus’ High Conviction and Fundamental
Australian equities stock selection expertise with proprietary active quantitative models.
The Fund applies in equal parts a High Conviction Long and active Short strategy which
aims to provide investors a near zero correlation to the equity markets. The Fund is
expected to perform better when there are periods of Market Stress.

Page
6B

Page 13

Page 26

Page
9B

Page 9
and 15

To meet the Fund’s investment objective, the value of the Fund’s Long strategy will
generally equal the value of the Fund’s Short strategy when the Fund’s Long and Short
positions are rebalanced, which occurs on a regular basis. Please refer to page 9 for
further information.

Investment strategy

Investment decisions related to the Fund are guided by an investment policy statement
that provides limits on the assets it invests in, which are mainly Australian equities and
cash. There are a number of dependencies that underpin the Fund’s ability to provide
investment returns. These include stock recall by the lender and market conditions in
which both the shorts and longs underperform.
Due to the nature of the Fund’s strategy and its status as a managed investment scheme,
there are certain risks that are specific or heightened when choosing to invest in the
Fund. Some of these risks include stock specific risk, derivatives risk and hedging risk.
Platypus cannot eliminate all investment risks but does aim to reduce the impact of risks
through the use of carefully considered investment guidelines. For further information
about the risks of investing in the Fund please refer to page 15.
Any changes to the investment strategy will be available on the Fund’s website at
www.platypusassetmanagement.com.au/funds/absolute-return-fund and through the
Fund Update. For further information please refer to page 26.
AUFM has appointed Platypus as the investment manager of the Fund under an
investment management agreement (IMA).

Page 7

The IMA between AUFM and Platypus is based on the Financial Services Council industry
standard document and therefore is not unfavourable to investors of the Fund.
Investment manager

Platypus has a full-time dedicated team of investment professionals that will assist in
investment decisions. Since 1998, Platypus has offered fundamental Australian equity
products, and since 2009, quantitative equity strategies as well. Under certain
circumstances and on particular terms, AUFM is entitled to terminate Platypus’
appointment, including providing Platypus with all fees payable under the agreement until
termination.

Platypus Absolute Return Australian Equities Fund
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Disclosure
principles
10B

Summary
1B

The Fund is an unlisted Australian unit trust and registered as a managed investment scheme.

Page
12B

Page 12

The responsible entity of the Fund is Australian Unity Funds Management Limited (AUFM), a
wholly owned subsidiary of Australian Unity Limited. AUFM has appointed the following service
providers through service agreements:

Fund structure

•

Platypus as investment manager of the Fund;

•

UBS AG (Australia branch) (UBS) as the Prime Broker;

•

UBS Nominees Pty Ltd as custodian of the Fund; and

•

BNP Paribas Fund Services Australasia Pty Ltd trading as BNP Paribas Securities Services
(BNP) as the administrator and valuation provider of the Fund.

AUFM ensures compliance with service agreement obligations through:
•

set service standards;

•

documentation of all relevant relationships between AUFM and Platypus in relation to the
Fund; and

•

having material arrangements that are on an arm’s length basis.

The Fund predominantly invests in Australian equities (by holding Long and Short positions) and

Page 13

cash/cash equivalents. It uses Short-Selling as part of its investment strategy which amplifies
Valuation,

gains and losses in the Fund – a process known as leverage (see page 13 for more information).

location and

In certain circumstances, the Fund may invest in exchange traded derivatives such as options,

custody of

futures and swaps. There is a clear valuation policy that is compliant with the Corporations Act

assets

and the Australian Accounting Standards Board (AASB) and followed by our custodian, UBS.
Further information in relation to the key aspects of the valuation policy, our asset classes, their
typical location and currency denomination, and our custodian can be found on page 13.
The Fund is a liquid fund for the purposes of the Corporations Act. This means that AUFM

Page 13

expects that 80% or more of the Fund’s assets should be able to be sold down at market value
Liquidity

within the stated redemption period under the Fund’s constitution (21 days).
The Fund predominantly invests in cash and Australian equities (by holding Long and Short
positions) which are generally liquid. In normal circumstances there is no asset class with a value
greater than 10% of the total Fund’s net asset value that cannot be realised within 10 days.
As part of its strategy, the Fund uses Short Selling which amplifies gains and losses in the Fund.

Page 13

Leverage occurs when the aggregate investment exposure to investments exceeds the value of
the net asset value and can magnify both the gains and losses.
The Fund’s leverage is calculated as the aggregate gross exposure of the Long and Short
portfolios divided by the Fund’s net assets. The Fund will be approximately 200% leveraged when
the Fund rebalances, with 100% gross exposure in Long positions and 100% gross exposure in
Leverage

Short positions. Due to market movements, it is expected that the Fund’s leverage will typically
fluctuate between 150% and 300%. An example of how leverage works is set out on page 13.
Leverage, as relevant to the Fund, does not mean the use of borrowings. While the Fund has the
ability to borrow, it generally will not use borrowings to leverage portfolio positions.
Refer to page 13 for further information in relation to the sources of leverage, leverage as
collateral, maximum leverage and an example of how leveraging will work for the Fund in
practice.
Derivatives are an integral part of the investment process and are generally used for managing

Page 14

risk and to gain exposure to individual shares in situations that will increase the return of the
Fund. Platypus may use derivatives in the management of the portfolio but will generally not use
Derivatives

derivatives for gearing purposes or speculative activities. As at the date of this PDS the Fund does
not currently invest in non-exchange traded assets or over-the counter (OTC) derivatives.
Further information in relation to our use of derivatives, the criteria for engaging derivative
counterparties, and the key risks to the Fund when engaging those derivative counterparties can
be found on page 14.
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Disclosure principles
13B

Summary

Page

14B

Short Selling is an integral part of the Fund’s investment strategy. Short positions

15B

Page 14

will generally comprise borrowed securities which the Fund will sell. The Fund will
re-purchase the assets at a future date when it wishes to exit the Short position.
With Short positions there is no limit on the maximum loss because there is no
upper limit to a share price. As the share price of a shorted share rises, the Fund
Short Selling

must pay a greater amount to buy back the share. Therefore, the potential loss will
continue to increase as the share price increases. However, this Fund uses a
Systematic approach to Short Selling that reduces the risk of holding onto a Short
position for too long and limits losses. This includes rebalancing Fund’s
investments on a regular basis, so that the Fund has approximately 100% gross
exposure in Long positions and 100% gross exposure in Short positions.
Withdrawal requests can be made daily and are generally processed within five

Page 17

business days. Your written request must be received by 3:00 pm at our Melbourne
Withdrawals

office on a business day to receive the withdrawal price effective for that day.
Otherwise, you will receive the withdrawal price effective next business day. For further
information on withdrawal risks or limitations, how to exercise withdrawal rights and
notification of material changes to withdrawal rights, see page 17.
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The team managing the Fund
Responsible entity
AUFM
Australian Unity Funds Management Limited (AUFM) is the responsible entity and the issuer of this PDS. It is subject to the provisions of
the constitution of the Fund and the Corporations Act. AUFM is responsible for the administration and management of the Fund.
AUFM is a wholly owned subsidiary of Australian Unity Limited (ABN 23 087 648 888) and is part of the Australian Unity group of
companies which undertake the investment activities.
At Australian Unity, we focus on improving the financial wellbeing of our investors. Following this basic principle, we have created a
number of successful funds with a focus on core areas of cash, fixed interest, property and Australian equities.
The Fund offered under this PDS is not guaranteed or otherwise supported by AUFM, Australian Unity Limited, or any other member of the
Australian Unity Group of companies.

Investment manager
Platypus
AUFM has appointed Platypus as the investment manager for the Fund.
Platypus is a specialist boutique investment manager founded in 1998 with both fundamental and systematic products that invest in
Australian equities.
There is a wide variation of risk and return characteristics within an asset class and also a wide variation of fund manager skill. Active
managers select underlying assets that will deliver optimal and superior adjusted returns over reasonable timeframes, with the aim to
outperform the benchmark.
The Fund takes active positions in both the Long and Short portfolios and has a track record that demonstrates that skill-based returns
can be delivered at the portfolio level when market conditions are volatile.
The investment managers for this Fund include:
Gary Adamson
Chief Executive Officer

Gary has more than thirty years’ experience in financial markets. Prior to joining Platypus in 2003 he worked
privately, advising high net worth individuals in regard to global portfolio investment. Until 2000 Gary spent
seven years with Credit Suisse First Boston, the latter four years as Director, Head of Foreign Exchange
distribution for non-Japanese Asia, Australia and NZ.

Peter Brooke
Head of Quantitative
Investments

Peter joined Platypus in January 2008. In addition to managing the quantitative portfolios, he is responsible for
all aspects of quantitative research. From May 2006, Peter worked as a quantitative analyst with MIR
Investment Management. During this period, he worked on various research projects and in quantitative
portfolio management. Peter has a Master of Science in Physics and Astronomy from the University of
Durham, UK and a PhD in Physics from Macquarie University, Sydney.

Gareth Hurst

Gareth joined Platypus in April 2019 adding to the in-house research and portfolio management capabilities of
the quantitative team. Gareth previously held the position of Investment Analyst at First State Super working
on developing in-house quantitative models and the research process. Gareth holds a Bachelor of Commerce
(Honours) degree and a PhD in Finance, both from the University of Newcastle. Gareth’s research is published
in top academic journals, such as the Journal of Financial and Quantitative Analysis and Pacific Basin Finance
Journal.

Quantitative Portfolio
Manager

Prasad Patkar
Head of Qualitative
Investments

Prasad has more than 15 years’ investment management experience. Prior to joining Platypus Prasad was the
Chief Investment Officer with Audant Investments Pty Ltd, joining that company in 2001. The role carried
executive responsibility for the performance of all asset classes for the Whyte Family Office including listed
equities, alternative investments, property, operating businesses and private equity investments. Prasad has a
Bachelor of Commerce from Bombay University, is a Graduate Member of the Institute of Cost and Works
Accountants of India and holds an MBA from the Australian Graduate School of Management, Sydney.

AUFM may change investment managers without notice if we believe this will be in the best interests of investors and the Fund generally.
Under the terms of the Investment Management Agreement (IMA) between the investment manager and the responsible entity, AUFM has
the right to terminate the IMA at any time by written notice if Platypus becomes insolvent, agrees to sell/transfer its main business to an
unrelated party, ceases to hold an AFSL, a receiver is appointed, ceases to continue business in relation to its activities, materially
breaches the IMA or in other specific circumstances. Platypus’ appointment as investment manager would cease on the termination date
specified in the notice, and AUFM would be required to pay Platypus all fees payable under the IMA up until the date the IMA is terminated.
There are no specific termination fees.
The IMA between AUFM as responsible entity and Platypus as investment manager does not include any unusual and materially onerous
terms from an investor’s perspective. In particular, the agreement substantively reflects the Financial Services Council industry standard
IMA. The scope of the appointment is to manage such Fund assets as AUFM requests, including derivatives, in accordance with AUFM’s
investment instructions and objective.

Platypus Absolute Return Australian Equities Fund
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Administrator and valuation service provider
BNP Paribas Securities Services (BNP)
AUFM has appointed BNP to act as administrator for the Fund. This means that BNP is responsible for the day-to-day administration of the
Fund including calculating the net asset value of the Fund and valuing the assets in accordance with the Valuation and Unit Pricing policy.
The administrator does not make investment decisions in respect of the assets and has no supervisory role in relations to the operations of
the Fund. This PDS is not guaranteed or otherwise supported by BNP as BNP was not involved in its preparation, nor takes any responsibility
for this PDS and makes no guarantee of the performance of the Fund.

Custodian and Prime Broker
UBS Nominees Pty Ltd and UBS AG (Australia Branch)
The Fund appointed UBS AG, Australia Branch (ABN 47 088 129 613 and AFSL number 231087) to be the Prime Broker and UBS Nominees
Pty Ltd (ABN 32 001 450 522 and AFSL number 231088) as Custodian for the Fund (together, UBS). The appointments were made pursuant
to the prime brokerage customer documents (the ‘Customer Documents’) entered into between the Fund and the Prime Broker and the
Custodian.
The services of UBS AG, Australia Branch as prime broker to the Fund include the clearing and settlement of transactions, cash loans,
borrowing and lending of securities and other services as agreed between the parties. UBS AG, Australia Branch may also provide a cash
account which is a ledger for recording the Fund's cash balances under the Customer Documents. UBS Nominees Pty Ltd as Custodian to
the Fund will provide custody services for some or all of the Fund's investments. The Custodian may appoint sub-custodians, agents or
nominees (including a related entity of the Custodian) to perform the services of the Custodian under the Customer Documents. The assets
of the Fund held by the Custodian will be subject to a security interest to secure the Fund’s obligations to UBS and its related entities.
Subject to limitations, the Prime Broker may request that the Custodian pay or deliver assets to the Prime Broker. The Prime Broker is
entitled to borrow, lend, charge, rehypothecate, dispose of or otherwise use such assets for its own purposes, subject to an obligation to
return equivalent assets. In the event of the insolvency of the Prime Broker or the Custodian, the Fund will rank as an unsecured creditor to
the value of those assets and may not be able to recover the equivalent assets in full. Under the terms of the Customer Documents, the
Fund may seek to borrow securities from the Prime Broker with a borrowing request. If the Prime Broker accepts the Fund’s borrowing
request, the Prime Broker will deliver the securities borrowed to the Fund or as the Fund directs. The Fund will have an obligation to redeliver
the securities borrowed or equivalent securities on an agreed date, or otherwise the Prime Broker may call for the redelivery at any time by
giving notice on the terms of the Customer Documents.
Under the Customer Documents, the Prime Broker is not responsible for and is not liable for any loss on settlement of a transaction, any
acts or omission of an executing broker, noncompliance with any regulatory requirements to report transactions, refusing to settle a
transaction or failing to notify the Fund of its failure to settle a transaction, amongst other things, (except to the extent that any loss arises
directly as a result of the gross negligence, wilful default or fraud of UBS).
To the extent permitted by law, neither the Prime Broker, the Custodian nor any related entity will be liable for any loss suffered by the Fund
under or in connection with the Customer Documents unless such loss results directly from the gross negligence, wilful default or fraud of
the Prime Broker, Custodian or related entity as set out in the terms of the Customer Documents. The Custodian is not liable to the Fund for
the solvency, acts or omissions of any agent, nominee, sub-custodian, settlement agent, securities depository or other third party appointed
in accordance with the Customer Documents (other than related entities), but the Custodian will make available to the Fund, when and to the
extent reasonably so requested, any rights that the Custodian may have against such person.
Under the Customer Documents the Fund indemnifies UBS and its related entities against certain claims, demands, damages, losses, costs,
expenses and liabilities incurred in connection with the Customer Documents other than as a result of the gross negligence, wilful default or
fraud of UBS or the relevant related entity.
Neither the Prime Broker nor the Custodian will participate in the investment decision-making process for the Fund. Although UBS will
provide reporting and information to the Fund about the assets held by UBS, UBS is not responsible for monitoring the Fund's positions for
the purpose of determining their composition or performance.
The Fund may remove UBS AG, Australia Branch as the Prime Broker and UBS Nominees Pty Limited as the Custodian by giving written
notice.
UBS consents to being named in the PDS and any electronic version of the PDS in the form and context in which we are named in the PDS.
UBS is not responsible for the preparation of, and has not authorised or caused the issue of, the PDS, and has not made or purported to
make any statement included in or any statement on which a statement in the PDS is based.
To the maximum extent permitted by law, UBS expressly disclaims and takes no responsibility for any statements in, or omissions from, the
PDS other than the statements made with its consent. UBS is not responsible for the activities of the Fund, will not participate in the Fund's
investment decision-making process and makes no representation in respect of the Fund or the Fund's investments.
UBS AG, Australia Branch is a foreign Authorised Deposit-Taking Institution (Foreign ADI) under the Banking Act 1959 (Cth) and is supervised
by the Australian Prudential Regulation Authority. Note that provisions in the Banking Act 1959 for the protection of depositors do not apply
to Foreign ADIs, including UBS AG, Australia Branch.
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About the Fund
The Fund is a registered managed investment scheme, structured
as a unit trust. It is a High Conviction Absolute Return fund that
combines both a proven Long and Systematic Short strategy to
provide a portfolio that aims to perform best when equity markets

Short sub portfolio
Short positions comprise borrowed stocks that the Fund sells on
market. The Fund will repurchase the stocks at a future date
when it wishes to exit the Short position.
The Short sub portfolio is driven by a quantitative factor model

are stressed.

with an emphasis on companies that are increasing their shares

Investment objective

Short Selling sentiment is negative. When managing Short

on issue, exhibit a negative share price momentum and for which

The Fund’s investment objective is to generate returns above the

positions, risk control is crucial. When a Short investment loses

RBA Cash Rate, net of management fees and recoverable

money, it can be difficult to know whether to Short more or cut

expenses regardless of equity market movements. The Fund will

the position. For Shorts, this is a more important decision than for

aim to maximise returns while providing a low to negative

Long positions, because Shorts can lose multiples of their original

correlation to Australian equities. Over rolling 3-year periods, the

investment. Platypus uses a Systematic approach to Shorts to

Fund aims to provide investors with a Sharpe Ratio of 1.

reduce the risk of holding onto a Short position for too long,

The Fund is suited to an investor seeking:

limiting losses and managing portfolio manager behavioural bias.

•

an alternative to traditional Long-only funds;

This includes rebalancing the Fund’s investments, so that the

•

to complement existing alternative allocations that have
embedded equity market exposures; and

•

to improve overall portfolio diversification.

Investment approach
The Fund consists of two sub-portfolios and aims to deliver
positive returns regardless of the performance of the Australian
equity markets. The dollar value of each sub portfolio is broadly
equal so that the Fund has a near zero net dollar exposure to
Australian shares after rebalancing. The Fund’s Long portfolio is
derived from the Platypus’ Fundamental portfolios, while,
separately, the Short portfolio is constructed systematically by the
quantitative team. Platypus’ Long Short process was developed
with the aim to provide investors with a risk-controlled Absolute
Return that aims to have, on average, a low correlation to
Australian equities. In addition, as the Australian equities market
may become more correlated to global capital markets during
periods of Market Stress, the Fund aims to have a low correlation

Fund has approximately a 100% gross exposure in Long positions
and 100% gross exposure in Short positions. Please refer to page
15 for information on the risks of Short Selling.
The Fund’s investment decision making is guided by the
investment policy statement that provides the limits on the assets
it invests in; mainly Australian equities (by holding Long and Short
positions) and cash. There are also a number of dependencies
that underpin the Fund’s ability to provide investment returns.
These include rising market volatility and Short stock recall by the
lender. The Fund assumes that there are no bans to Short Selling,
the Prime Broker continues to allow Short Selling and that the
databases and systems continue to function.
The Fund will have cash holdings broadly equal to its net capital,
comprising investor contributions plus cash received by selling
Short positions, less the cash paid to purchase Long positions.
These cash positions will generally be held with our Prime Broker
and form part of the collateral that backs the Short position.

to capital markets.

Investment Strategy

Long sub portfolio

The investment strategy is an Absolute Return strategy whereby

The Long sub portfolio typically holds between 30 and 40 stocks.

the Fund sells Short approximately as much as it buys Long. The

The Fund’s Long portfolio is derived from Platypus’ Fundamental
investment process that began in 1998. The Long portfolio may
invest in any stock in the S&P/ASX300 Index (or stocks expected
to be listed in the next 12 months) with a market capitalisation
greater than $30 million.
Platypus’ Long portfolio Fundamental investment team has
demonstrated capability as a High Conviction manager and is not

approximately equal balance between the Long and Short
portfolio leads to return outcomes that have a low correlation to
the equity markets. Combining both Fundamental and Systematic
processes in a complementary way may lead to a final portfolio
with attractive risk reward characteristics. More importantly, the
returns are different to the equity market returns providing
investors with an alternative.

distracted by the Short strategy quantitative specialisation.
Platypus believes that when directly investing in Australian
equities, investors should seek a risk-return outcome that is
significantly above the index. Fundamentally, companies should
exhibit a track record of earnings growth to be considered a viable
investment proposition.

Platypus Absolute Return Australian Equities Fund
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How does the strategy work?
For each application received from an investor, and using $500,000 as an example assuming no buy spread, Platypus will:
•

Provide the $500,000 from the application to its prime broker, UBS, who will hold the funds as cash;

•

The Fund will then borrow shares (using the cash as collateral) worth 100% of the collateral from the prime broker, sell the
borrowed shares in the market through Short Selling and receive $500,000 proceeds in cash;

•

The Fund then buys $500,000 Long such that the Long and Short positions are in equal proportions.

This strategy is depicted in the chart below. Through the act of Selling Short and buying Long, the net asset value of the Fund is equal to
the application received from the investor.

This investment strategy generally results in a position that is 100% Long, 100% Short and 100% cash. Initially the final dollar exposure
to the Australian equity market (the Long position less the Short position) is typically close to zero. As share markets change in value,
the gross and net exposure of the Fund, and the resultant leverage, to the equity market will also change. Due to market movements, it is
expected that the Fund’s leverage will fluctuate between 150% and 300% during each month and reset to 200% at each rebalancing
monthly event. Further information about leverage, and an example, is set out on page 13.From time to time, the Fund may use futures
to reduce the stock specific positions of the Short portfolio.

Investment Philosophy
Platypus believes that Absolute Return investing, with returns that have a low correlation to other asset classes, can add value to your
portfolio. When there are periods of Market Stress, Absolute Return investing allows investors to benefit from different sources of return,
generally when they need it most.
Platypus’ philosophy on managing the Fund’s investment strategy includes:
1.

Absolute Return investing, with returns that have a low correlation to other asset classes, adds value to any investor portfolio.

2.

Most Long Short equity portfolios are exposed to one style or another and have positive Beta. Combining both Fundamental and
Systematic processes in a complementary way may lead to a final portfolio with attractive risk reward characteristics

Performance expectations1 of the combined and final portfolio
Longs and Shorts generally both outperform:
•

when the market is paying for growth and not bidding for lower growth stocks, or

•

when momentum and short demand/supply as a factor is generally strong

Longs generally outperform Shorts:
•

during periods when low market volatility makes Systematic investing difficult,

•

during strong bull markets, and

•

during strong value driven rallies

Shorts generally outperform Longs:
•

during steep market declines, and

•

during periods in which momentum and short demand as a factor is strong

Longs and Shorts generally both underperform:
•

during value rallies that are not sharp and that occur after periods of extreme market volatility, or

•

that occur during periods of very low volatility

1. The

return that we aim to deliver to investors is a statement of intent and we cannot guarantee that the Fund will achieve these expectations.

Platypus Absolute Return Australian Equities Fund
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If the Systematic team identifies a Short when there is already a Long of the same stock, they will remove both the Short and Long
stock from the Fund.
How do the combined strategies benefit investors?
The benefits of combining a Fundamental Long strategy with a Systematic Short strategy include:
1.

The Fund’s Long portfolio is managed by Platypus’ Fundamental investment team which is focused on buying Long only. As a
result, the Fundamental portfolio investment team is not required to alter its mindset to select Short candidates. A Short is not
simply something you don’t want to own, it is a stock for which you have a strong negative conviction.

2.

The Systematic Short portfolio has well-defined risk controls which aim to prevent behavioural bias creeping into position sizing
or covering. Theoretically there is no limit on the maximum loss for a Short position, making risk-control on the short side critical.

3.

Platypus has observed that during times of Market Stress, Systematic investing can be put under pressure. Platypus believes
this is the period at which Fundamental expertise is required. The net result of combining these strategies is a portfolio which
may exhibit an attractive risk reward when compared with either a Long or Short portfolio individually.

4.

Independence from traditional asset class returns. Platypus’ investment strategy aims to generate positive returns in both
rising and falling equity markets.

5.

The Fund aims to be a true portfolio diversifier which is less vulnerable to economic, political or other external risks.

6.

Improved risk reward. The Fund has a low net exposure to the market through a cycle, and Platypus believes that investors will
be compensated for the extra volatility of the Fund through time.

7.

When volatility is increasing or high, the Long portfolio may act as a ‘hedge’ during periods of Market Stress when the return
correlation between other asset classes or factors is increasing.

Platypus Absolute Return Australian Equities Fund
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Fund structure
The Fund is an unlisted Australian unit trust and registered as a managed investment scheme. All contributions from investors in
this Fund will be pooled and investors will be issued units in the Fund. This means no investor has an interest in a specific asset of
the Fund. AUFM is the responsible entity for the Fund. The diagram below provides the Fund structure and the entities involved in
the operation of this Fund. The lines in black show the flow of investment through the structure.

Key service providers
As at the date of this PDS, the main service providers to AUFM are:
Role in the Fund

Service Provider

Jurisdiction

Investment manager

Platypus Asset Management Pty Ltd

Australia

Prime Broker

UBS AG, Australia Branch

Australia

Custodian

UBS Nominees Pty Ltd

Australia

Administrator (including valuation services)

BNP Paribas Securities Services

Australia

Auditor

PriceWaterhouseCoopers

Australia

Australian Unity Investments Strategic Holdings Pty Ltd (AUISH) is the majority shareholder in the investment manager. AUISH and
AUFM are related bodies corporate and are wholly owned subsidiaries of Australian Unity Limited, the parent of the Australian Unity
Group. This shareholding means that AUISH shares in the profits of the investment manager.
Related party transactions
All transactions we enter in relation to the Fund, including those with related parties, such as Platypus, are on arm’s length
commercial terms. Australian Unity group entities may provide registry, accounting, asset management and tax services to the Fund
for fees charged at a commercial rate.
Policies and procedures are in place to manage the risk of any actual or perceived conflict of interest as a result of a related party
transaction. Related party transactions with Australian Unity group entities are reviewed and approved by senior management with
clearly identified governance policies and guidelines.
Details of material related party transactions are reported yearly as part of the Fund’s Annual Report.
All key service providers have entered into service agreements with AUFM. There are set service levels that are regularly reviewed by
AUFM with each service provider. UBS AG has entered a service agreement with the AUFM and Platypus. AUFM, with the support of
Platypus, regularly monitor the performance of the service providers against the set service standards as detailed in the service
agreements.

Platypus Absolute Return Australian Equities Fund

Page 12

Valuation, location and custody of assets

Liquidity

BNP Paribas Securities Services (BNP) is the Fund administrator

As at the date of this PDS, both AUFM and Platypus expect that

and provides the valuation of the Fund’s assets in accordance

they will be able to realise at least 80% of the Fund’s assets, at

with the Securities Service policy (policy), which is reviewed on a

the value ascribed to those assets in calculating the Fund’s most

yearly basis. This policy has been prepared in accordance with

recent net asset value, within 10 days. Under the Fund’s

requirements under the Corporations Act, the Australian

constitution, we have 21 days to satisfy withdrawals.

Accounting Standards and other authoritative pronouncements

The Fund predominantly invests in cash and Australian equities

of the Australian Accounting Standards Boards.

which are generally liquid and enables daily liquidity. In normal

The Fund invests in Australian based companies and trusts that

circumstances there are no assets with a value greater than 10%

are either listed or are soon to be listed on the ASX. The Fund

of the Fund’s net asset value that cannot be realised within 10

also invests in cash and cash equivalents. The Fund’s Shorts are

days. However, there may be liquidity risks which are detailed

Australian companies and trusts that are included in the

further on page 16.

S&P/ASX200 Index. The asset allocation is as follows:

Leverage

Asset class

•

•

Allocation range

Australian equities (including
cash held as collateral
against borrowed stock
positions)

Up to a maximum of 300% of
the Fund’s net assets

Cash & cash equivalents
(excluding cash held as
collateral against borrowed
stock positions)

Up to a maximum of 100% of
the Fund’s net assets

The Fund will be leveraged through Short Selling and the use of
derivatives. Leverage occurs when the investment exposure to
investments exceeds the value of the net asset value and can
magnify both the gains and losses of the Fund. The Fund
employs Short Selling to increase its gross exposure to the
market. UBS AG facilitates the stock to borrow and enables the
Fund to sell Short its assets. Cash and assets from the Long
portfolio are used as collateral for the Short Sells.
The Fund will be 200% leveraged on average, with 100% in Long

Australian shares include ordinary, bonus, and contributory

positions and 100% in Short positions. The maximum gross

shares, preference shares, exchange traded funds, units in

exposure to Australian equities is 300% of the Fund’s net assets.

ASIC registered trusts, convertible securities and stapled

This means that for every $1 that is invested that maximum

securities. This also includes offers of shares and

gross exposure of the Fund will be $3 taking, into account all of

underwriting of shares that are soon to be listed.

the Long and Short positions held.

Cash and cash equivalents include deposits at any bank,

An example of how leverage is used

cash deposits with the Prime Broker for use as collateral

This example is for illustrative purposes to show the impact of

and unlisted registered managed schemes.

how leverage works in this Fund.

BNP uses a fair value of an equity security investment, which is

Platypus receives $500,000 from an investor.

determined by the market price of the security as quoted by its

Initially, the Fund will have a combination of Long and Short

primary exchange on the day of valuation. The fair value of

positions which are generally equal. This results in a gross

unlisted unit trusts is the redemption price at the close of

exposure to the equities market of 200% (100% Long and 100%

business on the reporting date. Where Platypus engages in Short

Short). Upon implementation of this initial position, the net asset

transactions, in anticipation of a decline in the market price of

value of the Fund will also be $500,000. As a result, the leverage

such asset, Platypus will borrow the security sold in order to

in the Fund will be 200% calculated as the gross exposure

make the delivery to the buyer. Upon entering into these

divided by the net exposure.

transactions, the entity records a liability for the excess borrowed

If the Fund performs positively – where the Long portfolio

and this is reflected in the valuation.

increases in value by 10% and the Short liabilities decrease in

The custodian agreement between AUFM and UBS Nominees

value by 10% – then the leverage of the Fund will reduce to

Pty Ltd (UBS) details (among other things) the custodian’s

167%.

obligations, which includes to exercise all due care and to act

If the Fund performs negatively – where the Long portfolio

honestly in good faith without gross negligence or default in

decreases in value by 10% and the Short liabilities increase in

carrying out the obligations within the custodian agreement.

value by 10% – then the leverage of the Fund will increase to

UBS has been authorised by AUFM to use services of any sub-

250%.

custodian, agent or nominee to perform services provided by the

These examples, and others are set out in the table on the

custodian. This includes the use of UBS AG London Branch as

following page:

sub-custodian to hold foreign securities if applicable.
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Scenario

Change

Shares

Total

Liabilities

Net

Gross

Net

(Long)

Assets

(Short)

Assets

exposure

exposure

A

B

C=A+B

D

E=C-D

F=B+D

G=B-D

H=F÷E

500

500

1,000

500

500

1,000

0

200%

10%

500

550

1,050

550

500

1,100

0

220%

10%

500

550

1,050

450

600

1,000

100

167%

10%

500

450

950

550

400

1,000

-100

250%

10%

500

450

950

450

500

900

0

180%

Base case - equal position of Long

Cash

Leverage

and Short positions
Long increases in value, and Short
liabilities increase in value by
Long increases in value, and Short
liabilities decrease in value by
Long decreases in value, and Short
liabilities increase in value by
Long decreases in value, and Short
liabilities decrease in value by
AUFM is permitted to borrow money for the purposes of the Fund and to grant security over the Fund’s assets including for Short Selling
purposes. The Fund can borrow for day-to-day operational activities however will generally not use gearing in implementing portfolio
positions.

Derivatives
A derivative is a financial instrument which derives its value from another source, such as a share. The main types of derivatives are
options, futures, and swaps. Derivatives are used generally for risk management and in situations that will increase the performance of
the Fund.
Platypus may use derivatives such as futures in the management of the portfolio. As at the date of this PDS the Fund does not currently
invest in non-exchange traded assets or over-the counter (OTC) derivatives. However, the Fund may invest in share derivatives that
provide exposure to Australian equities. These positions may be used to hedge physical positions, gain market exposure or for other
portfolio management situations.
Platypus may also enter into contractual arrangements with derivative counterparties which are subject to due diligence and
supervision.
There are risks involved with derivatives and counterparties, for further information please refer to section 5 Risks.

Short Selling
Platypus uses Short Selling to enable the Fund to borrow a security from the Fund’s Prime Broker and sell this to a third party. The Fund
will then re-acquire the security and return this to the Prime Broker to close the transaction.
•

The Fund will make a profit if the price of the borrowed security declines in value between the sale of the security and when the
borrowed security is re-acquired.

•

The Fund will make a loss if the borrowed security increases in value between the sale of the security and when the borrowed
security is re-acquired.

Short Selling is riskier than buying a security as losses can continue to grow. To reduce the risks, the Short portfolio uses Platypus’
Systematic expertise, which is applied to both stock selection and risk control. Short positions are initiated from stocks in the S&P/ASX 200
Index.
Platypus considers the signals to be appropriate for Australian equities. Platypus refines the Systematic process by adding into the
Short model quality filters, and demand and supply metrics which Platypus believes may indicate future equity price performance.
Platypus’ Systematic model then determines eligible stocks to Short. Actual position weightings are determined via an optimisation
process, which has the objective of improving the risk/return profile of the Fund. Through using this Systematic model risks can be
effectively managed on an ongoing basis.

Labour standards or environmental, social or ethical considerations
Platypus may assess and take into account labour standards or environmental, social or ethical considerations when undertaking
qualitative company analysis in the Long portfolio. There is no predetermined view about how far these considerations will be taken into
account other than to the extent that these factors may influence selection, retention or realisation of investments in the Fund

Target Market Summary
The Fund is likely to be appropriate for the investor seeking capital growth to be used as a satellite component within a portfolio where
the consumer has a medium to long investment timeframe, very high risk/return profile and needs daily access to capital.

Platypus Absolute Return Australian Equities Fund
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Risks
Risks of managed investment schemes
Risk refers to the variability and volatility of an investment return,
the likelihood of incurring a loss on your investment or the
possibility that your investment does not perform as expected.
All investments come with a degree of risk and different strategies
carry different levels of risk, depending on the assets that make up

Particular significant risks relevant to the Fund
The following is not intended to be an exhaustive list of the risk
factors to which the Fund is exposed.
Australian equities risk
The Fund has Long and Short exposures to selected
companies/securities listed or soon to be listed on the ASX.

the strategy. You will need to determine how much risk you are

The value of a specific company’s share price can rise or fall

able or willing to tolerate. The main risks of investing include a

depending on the market’s perception of the company’s internal

decrease in the value of your investment, a fluctuation or a

operations, management, financial position or business

decrease in the amount of income generated from your

environment. Share prices can be volatile, which means the value

investment, or a lower than expected rate of return.

of your investment can increase or decrease frequently.

These risks can arise from various circumstances, including:

The value of investments may fluctuate significantly over short

•

periods of time. These fluctuations can be caused by changes in

changes to government policies relating to tax or economics
that may have adverse impacts on investment markets or the
tax treatment of investment returns (‘regulatory risk’); and

•

changes to social, economic (e.g. inflation and interest rates),

interest rates, economic cycles, investor sentiment, and political,
social, technological and legal events. These changes can directly
or indirectly create an environment that influences (negatively or

political, commercial and technological environments or to

positively) the value of the investments in the Fund.

market sentiment, that may make certain investments less

Short Selling risk

attractive (‘market risk’).

The Fund will establish Short positions in selected shares.

It is commonly accepted that there is a relationship between the

Establishing a Short position involves additional risks to traditional

level of return generated by an investment, and its level of risk.

investing. With Short positions there is no limit on the maximum

How we manage risk?

loss because, theoretically, there is no upper limit to a share price.

Platypus is unable to eliminate all investment risks, but do analyse,
manage and aim to reduce the impact of risks through the use of
carefully considered investment guidelines.
Platypus monitors the Fund’s risk exposure for the purpose of
determining whether investment guidelines are being followed.
Platypus’ management monitors risk exposures on a regular basis
to align the Fund’s risk exposure with its investment guidelines.
Platypus’ Risk and Compliance Committee measures and
evaluates the accounting, financial, and operational activities of
Platypus from a regulatory perspective.
Platypus employ in-house systems to monitor pre and post trade
compliance and use a risk model within the process.

As the share price of a Shorted share rises, the Fund must pay a
greater amount to buy back the share. Therefore, the potential loss
will continue to increase as the share price increases.
Short Selling arrangements are also subject to counterparty risk. In
order to establish a Short position, the Fund borrows a security
from another party, generally a Prime Broker.
The Fund will provide cash and /or securities as collateral for the
borrowed security. If the Prime Broker is declared insolvent before
the borrowed stock is to be repaid, the Fund may be unable to
recover equivalent collateral posted with the Prime Broker. This
may result in a loss to the Fund and in turn to investors.
Borrowed securities may also be unexpectedly recalled at a time
when they cannot be bought back without substantial losses being

How you can manage your risk

incurred. The average borrowing costs at portfolio level can be

In managing your risk, we recommend that you:

impacted negatively by fluctuations in demand for particular

•

seek your own professional advice to help you understand
how your current financial situation and your investment
objectives affect your selection of investments;

•

consider your investment timeframe, your investment

stocks at the Prime Broker.
At the regular rebalancing date, no individual stock Short position
is intended to be more than 6% of the Short portfolio, which is
expected to equate to 2% of the Fund’s total exposure.

objectives and your risk tolerance; and
•

diversify your investments to help reduce risk and the
volatility of investment returns.

Platypus Absolute Return Australian Equities Fund
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Leverage and Short positions

Counterparty risk

Leverage occurs when the investment exposure to investments

Counterparty risk is the risk that any of Platypus’ trading

exceeds the value of the net asset value and can magnify both the

counterparties, including any derivative counterparties, prime

gains and losses. The Fund primarily employs Short Selling to

brokers, custodians, or any issuer or guarantor of securities held by

increase its gross exposure to the market. The Fund will be 200%

the Fund, becomes insolvent or cannot otherwise meet their

leveraged on average, with 100% in Long positions and 100% in

obligations to settle or repay money. We aim to manage this risk by

Short positions.

having arrangements with large, well established and globally

Volatility risk

operating prime brokers.

This is the risk that capital markets globally experience periods of

The Prime Broker will, in general, rehypothecate the Fund’s assets.

increased volatility, which means the value of the investments in

Rehypothecation is the practice by banks and brokers of using, for

the Fund can change sharply and quickly. While Platypus believes

their own purposes, assets that have been posted as collateral by

that the Fund will perform better in periods of high volatility, this

their clients.

may not always be the case.

Concentration risk

Derivatives risk

The concentrated nature of the Long investments of the Fund will

The Fund seeks to use derivatives to obtain market exposure,

result in the returns of the Fund being dependent on fewer

manage market risk and to make investments. Derivatives can

individual companies and industry sectors than a more diversified

expose the Fund to risks such as market risk (the risk that the

fund. This concentration may increase the volatility of the Fund’s

value of the derivative will fluctuate due to movement in the price

performance.

of the underlying security, index or financial obligation), basis risk

Liquidity risk

(the risk where the value of the derivative moves independently

Liquidity relates to how quickly you can access your money from

from the value of the underlying security, index or financial

an investment. Investments in direct property, for example, are

obligation), and counterparty risk (the risk of loss arising from the

generally less liquid than cash, due to the time it takes to sell

failure of another party to meet contractual obligations).

property. Similarly, securities of small capitalisation companies

Derivatives can be volatile and speculative. The value of the

may be less liquid than large capitalisation companies. This is a

derivative contract may decline as a result of any adverse

risk in all market conditions but is exacerbated in falling markets.

movement in an underlying stock or index. Derivative positions can

The Fund holds a certain amount of cash and other liquid assets to

be costly and potentially difficult to reverse.

enable you to access your money in a relatively short amount of

Platypus may use derivatives such as futures in the management

time. However, although the Fund has daily liquidity, if the level of

of the portfolio but will generally not use derivatives for gearing

withdrawals exceeds the available liquid assets, it may take longer

purposes.

for you to access your money or the Fund may lose value from

Hedging risk

selling assets at an inopportune time.

Hedging risk may allow investors to mitigate any

Unforeseen risk

underperformance across asset classes during periods of Market

Major external events including natural phenomena, pandemics,

Stress. Hedging risk using an Absolute Return strategy,

attacks or other like events may affect the Fund’s investments or

uncorrelated to other asset classes, is something investors may

the underlying funds in which the Fund invests. These

consider prudent. However, Platypus believes that it is important

occurrences may result in a loss of capital, in turn reducing the

that an Absolute Return strategy can also produce good returns

price of Units and amounts that may be available for distribution by

during more benign periods, without excessive portfolio volatility.

the Fund.

Platypus believes that equities form a natural asset class for
Absolute Return investing. They are generally liquid and can be
shorted and covered efficiently for a cost generally less than the
RBA Cash Rate.

Platypus Absolute Return Australian Equities Fund

Page 16

Investing and withdrawing
Investing
The table below explains how to make an investment in the Fund.
Initial
Investment

What you need to send us
A completed Application
Form and completed
payment details

Minimum1
$20,000

Additional
investment(s)

A completed Application
Form and payment details

$5,000

Transferring
your investment

A transfer form completed
by both parties and a
completed Application Form
for the Fund completed by
the transferee

$5,000

Cut off times
The Application Form and
payment must be received
by 3:00pm at our
Melbourne office on a
business day to be
assessed for acceptance.
We will notify you of the
effective application price
and allotment date you
receive in your
Confirmation of
Investment statement.

Important information
Review the Application Form
before signing it. Incomplete
applications may not be
accepted.

The Transfer Form and
Application Form must be
received by 3:00pm
AEST/AEDT on a business
day for the transfer to be
completed that day.
Otherwise, the transfer will
be completed the next
business day.

If only part of the investment is
transferred a minimum of
$20,000 must be kept in the
account.

We may in our absolute
discretion wholly or partially
accept or reject or otherwise
cancel any Application Form
without giving any reason for
doing so.
If you are not applying through
a financial adviser, you will be
required to supply a wholesale
certificate.

1AUFM

reserves the right to vary this amount. If you use a master trust or investor directed portfolio service (IDPS), the minimums detailed above may
not apply. Investors should refer to their masterfund or IDPS operator’s offer document.

Withdrawing
The table below explains what is required to make a withdrawal from the Fund.
Withdrawals

What you need to send us
A completed withdrawal form
or letter requesting a
withdrawal signed by the
account holders or the
authorised signatories and
Australian financial institution
account details

Minimum1
$10,000

Cut off times
For withdrawal
requests the cut off
time is 3:00pm
AEST/AEDT on a
Melbourne business
day. Otherwise, you
will receive the next
business day’s
withdrawal price.

Important information
Withdrawal proceeds will only be
paid to a nominated Australian
financial institution account.
Incomplete withdrawal requests may
not be accepted
Withdrawals are generally processed
within five business days although
under the constitution we have up to
21 days to satisfy a withdrawal.

1We

may vary minimum withdrawal amounts at our discretion. If you are withdrawing from a master trust or investor directed portfolio service (IDPS),
the minimums detailed above may not apply. Investors should refer to their masterfund or IDPS operator’s offer document.

Additional information about withdrawals

Withdrawal price

The constitution provides the discretion to delay or suspend

The withdrawal price is calculated as set out below under

a withdrawal if it is deemed to be in the best interests of the

‘Unit prices’.

investors, impractical to do so, or if there are not sufficient
liquid assets to affect the request.
Should the Fund cease to be liquid, as defined in the
Corporations Act, investors will be notified of any material
changes of withdrawal rights through the Fund’s website at
www.platypusassetmanagement.com.au/funds/absolutereturn-fund and daily withdrawals will cease. In that case,
withdrawal from the Fund may only be available in response
to a withdrawal offer made to all investors from time to time,
in accordance with the Corporations Act.
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Changing your mind
A 14-day cooling-off period is available to investors to decide
whether to proceed with the application. The 14-day period
starts on either:

•
•

If you invest or withdraw through a masterfund
or Investor Directed Portfolio Service (‘IDPS’)
If you are investing into the Fund or withdrawing from the
Fund through a masterfund or IDPS (or any similar ‘wrap

the date you receive your initial transaction statement

platform’) in most cases, you do not yourself become an

or

investor in the Fund. Instead, as the masterfund/IDPS

five business days after the units were issued,

operator is investing on your behalf, it acquires the rights of

whichever is the earliest.

an investor and certain features of the Fund may not apply

If the decision is made by the investor to cancel the

to your investment. Examples are minimums for

investment it is important AUFM receives written

investments and withdrawals, processing times and,

instructions before the expiration of this period.

importantly, the cooling off rights (refer to 'Changing your

The amount repaid is adjusted to reflect any
increase/decrease in the value of the investment due to

mind' on page 18. You should ensure that you receive full
details of these from the masterfund/IDPS operator.

market conditions. The Fund deducts any taxes or duties

Further, some provisions of the Fund’s constitution will not

payable and transaction costs such as a sell spread. This

be directly relevant to you. For example, you will generally

could result in the amount returned being less than the

not be able to attend meetings, or withdraw investments

original investment.

directly. You will receive reports from the masterfund/IDPS

The cooling off period is not applicable to sophisticated,
professional investors or wholesale clients (as defined in the

operator, not us. Enquiries about the Fund should be directed
to your masterfund/IDPS operator.

Corporations Act).

Usually, in the case for an investment made through a

If investing through a masterfund or IDPS, the operator

masterfund/IDPS operator the terms and conditions you

should be consulted in relation to cooling-off rights that may

have agreed with the masterfund/IDPS operator will

apply.

determine your rights and obligations with respect to that

Unit prices

masterfund/IDPS operator may exercise (or decline to

masterfund/IDPS operator. Accordingly, the

Unit prices are generally calculated each business day. The

exercise) any of its rights with respect to you in accordance

unit price is calculated by taking the value of the Fund’s

with those terms.

assets and deducting its liabilities. The resulting value is

We do not keep personal information about investors who

then divided by the total number of units issued by the Fund,

invest in the Fund through a masterfund or IDPS.

plus the buy spread to calculate the application price, or less
the sell spread to calculate the withdrawal price. See page
22 for information about buy and sell spreads.
The net asset value is calculated after revaluing the assets
and liabilities of the Fund on a daily basis. See page 13 for
more information.

Distributions
Generally, any distributions of net income are paid after the
end of the Fund’s distribution period. Distributions are
generally paid within 21 days of the end of the distribution
period. The Fund aims to distribute on a half yearly basis.
Payment of your distributions
•

Unless an investor requests otherwise, distributions will
be reinvested in the Fund. The distribution reinvestment
price is the cum-distribution unit price at the end of the
distribution period (without the ‘buy’ spread) less the
cents per unit distribution payable.

•

Investors can have their distribution paid directly to an
account held at an Australian financial institution. If you
wish to have the distribution paid to you, complete the
relevant section of the Application Form and provide
your Australian financial institution account details. If
you do not provide Australian financial institution
account details, then your distributions will be
automatically reinvested.
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Fees and other costs
DID YOU KNOW?
DID YOU KNOW?
Small differences in both investment performance and fees and costs can have a substantial impact on your long-term returns.
For example, total annual fees and costs of 2% of your account balance rather than 1% could reduce your final return by up to 20% over a 30year period (for example, reduce it from $100,000 to $80,000).
You should consider whether features such as superior investment performance or the provision of better member services justify higher fees
and costs.
You may be able to negotiate to pay lower fees. Ask the fund or your financial adviser.
TO FIND OUT MORE
If you would like to find out more, or see the impact of the fees based on your own circumstances, the Australian Securities and Investments
Commission (‘ASIC’) Moneysmart website (www.moneysmart.gov.au) has a managed fund fee calculator to help you check out different fee
options.
This section shows the fees and other costs that you may be charged. These fees and costs may be deducted from your money, from the returns on
your investment or from the assets of the managed investment scheme as a whole.
Taxes are set out in another part of this document.
You should read all the information about fees and costs because it is important to understand their impact on your investment.

Fees and costs summary
Platypus Absolute Return Australian Equities Fund
Type of fee or cost

Amount

How and when paid

Ongoing annual fees and costs
Management fees and costs1
The fees and costs for managing
your investment

Performance fees3
Amounts deducted from your
investment in relation to the
performance of the product
Transaction costs
The costs incurred by the scheme
when buying or selling assets

Management fee

The management fee is accrued daily and paid

A management fee of 1.39% p.a. of the net asset

monthly from the assets of the Fund. The amount of

value of the Fund.*

this fee can be negotiated with wholesale clients.*1

Recoverable expenses

Recoverable expenses are accrued as and when

Estimated to be 0.11% p.a. of the net asset value of

incurred by the Fund and therefore the amount

the Fund for the financial year ending 30 June 2022.

recovered each month may vary.

Indirect costs2,

Payable from the assets of the Fund or the assets

Estimated indirect costs of 0.00% of the net asset

of interposed vehicles in which the Fund invests as

value of the Fund for the 12 months to 30 June 2022.

and when incurred.

An estimated performance fee of 1.01% p.a. of the

Payable out of the assets of the Fund. Where the

net asset value of the Fund based on a 5 year

Fund meets its performance criteria, the

average.

performance fee is payable on an annual basis.
These costs are payable when incurred from the

Estimated to be 1.34% p.a. of the Fund net asset

assets of the Fund or the assets of interposed

value for the year to 30 June 2022.

vehicles in which the Fund invests and reflected in
the Fund’s Unit Price.

Member activity related fees and costs (fees for services or when your money moves in or out of the scheme)1
Establishment fee
The fee to open your investment

Nil

Not applicable

Contribution fee
The fee on each amount
contributed to your investment

Nil

Not applicable

* These fees may be negotiated for investors who qualify as a ‘wholesale client’ (as defined in the Corporations Act 2001). Refer to ‘Wholesale clients’ in the Additional
explanation of fees and costs.
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Platypus Absolute Return Australian Equities Fund
Type of fee or cost

Amount

Buy-sell spread
An amount deducted from your
investment representing costs
incurred in transactions by the
scheme

How and when paid

Buy spread – 0.30% of the Net Asset Value per Unit.
Sell spread – 0.30% of the Net Asset Value per Unit.

These are the amounts are recovered by the Fund
when you transact. Buy-sell spreads are included in
the application and withdrawal prices and
effectively increase the amount you pay when you
buy units and reduce the amount you receive when
you sell units. Buy–sell spreads are not applied to
the reinvestment of distributions.

Withdrawal fee
The fee on each amount you take
out of your investment

Nil

Not applicable

Exit fee
The fee to close your investment

Nil

Not applicable

Switching fee
The fee for changing investment
options

Nil

Not applicable

1.

Additional member activity related fees and costs apply, such as government taxes, stamp duty and bank fees. See recoverable expenses in the ‘Additional

explanation of fees and costs’ section below for more information. Further, (a) For Adviser Fees, please see the Additional explanation of fees and costs; (b) The
estimated recoverable expenses do not include expenses relating to the operation of the Fund’s assets or abnormal expenses, and these expenses are charged to
the Fund. This is the estimated amount for the 12 months to 30 June 2022. Please note that past costs are not a reliable indicator of future costs. For more
information about Fund expenses, see ’Recoverable expenses’ under the heading ‘Additional explanation of fees and costs’.
2.

This is the estimated amount for the 12 months to 30 June 2022. Please note that past costs are not a reliable indicator of future costs. For more information

about indirect costs, see ’Indirect costs’ under the heading ‘Additional explanation of fees and costs’.
3.

The performance fee included is the estimated performance fee, which has been calculated on the average of actual annual performance fees charged for the

past five financial years to 30 June 2022.

Warning: Other service fees, such as an advice fee, may apply if you have a financial adviser. Refer to ‘Adviser Remuneration’ section for more
information.

Example of annual fees and costs for a balanced investment option or other investment option
This table gives an example of how the ongoing annual fees and costs in the Platypus Absolute Return Australian Equities Fund for this product can
affect your investment over a 1-year period. You should use this table to compare this product with other products offered by managed investment
schemes.
EXAMPLE – Platypus
Absolute Return Australian

BALANCE OF $50,000 WITH A CONTRIBUTION OF $5,000 DURING YEAR

Equities Fund
Contribution fee1

Nil

For every additional $5,000 you put in, you will be charged $0.

PLUS Management fees and

1.50% p.a.4

And, for every $50,000 you have in the Platypus Absolute Return Australian Equities Fund you will

costs

be charged or have deducted from your investment $750 each year

PLUS Performance fees

1.01% p.a.

2

1.34% p.a.

3

And, you will be charged or have deducted from your investment $505 in performance fees each
year

PLUS Transaction costs

And, you will be charged or have deducted from your investment $670 in transaction costs

EQUALS Cost of Platypus

If you had an investment of $50,000 at the beginning of the year and you put in an additional

Absolute Return Australian

$5,000 during that year, you would be charged fees and costs of

Equities Fund

$1,925*,1,2,3,4
What it costs you will depend on the investment option you choose and the fees you negotiate.

* Additional fees may apply. Please note: The example above is illustrative only.
1.

This example assumes that the contribution of $5,000 is made at the end of the year, and therefore no management costs for the contribution have been
included.

2.

The performance fee included is the estimated performance fee, which has been calculated on the average of actual annual performance fees charged for the
past five financial years to 30 June 2022.

3.

A buy/sell spread may apply to investments in and out of the Fund (see ‘Buy/sell spread’ below).

4.

Management fees and costs may be negotiated with investors who are wholesale clients.
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Additional explanation of fees and costs
Following is a summary of the Fund’s estimated management fees
and costs.
Base management fee
Under the Fund’s constitution, we are entitled to receive up to 5% p.a.
(before GST) of the gross asset value of the Fund as a base
management fee in performing our duties in relation to the Fund.
We have agreed to charge a reduced base management fee
comprising of 1.39% p.a. of the net asset value of the Fund.
Indirect costs
Indirect costs are generally amounts that the responsible entity knows,
or estimates, will reduce the Fund’s returns. The costs are paid from
the Fund’s assets, or the assets of interposed vehicle in which the Fund

Where the Fund invests in other funds managed by an external party
Where the Fund invests in other funds or investment companies
(interposed vehicles) managed by third parties not related to us, any
management fees charged by those parties will be reflected in the
performance of the Fund and our management fee will not be adjusted
to reflect the management fees of such interposed vehicles.
Performance fee
Unlike the base management fee, a performance fee (‘Performance
Fee’) is only paid if the performance of the Fund meets certain criteria.
For each performance fee period ending 30 June, the Fund is assessed
against the following criteria:
1.

Expenses) is greater than the Performance Hurdle (after base

may invest from time to time. Typically, an interposed vehicle will be a
trust in which the Fund has invested.
Indirect costs of the Fund include certain derivative costs and indirect

management fees); and
2.

whether the Fund has recouped any underperformance relative to
the Performance Hurdle, since the last Performance Fee was

costs of underlying interposed vehicles.
Recoverable expenses

whether the Fund’s performance (measured Pre-Fees and

paid.
In these circumstances, a Performance Fee equal to 20% of the Fund’s

We are entitled under the Fund’s constitution to reimbursement for, or

outperformance (measured Pre-Fees and Expenses) in excess of the

have paid by the Fund, all expenses and associated taxes we incur in

Performance Hurdle is payable.

the proper performance of our duties.
Recoverable expenses are expenses generally incurred in the day-to-day
operation of a Fund and include, for example: registry costs, legal,
custodian services, compliance and related administration functions,
accounting, printing, audit and asset management fees. These costs are
shown in the fees and costs summary under ‘Fees and other costs.’
Recoverable expenses are accrued as and when incurred by a Fund,
and therefore the amount recovered each month may vary.
This estimate does not include costs for:
•
•

Hurdle’). The Performance Hurdle is the RBA Cash Rate plus 3.5%. For
the purpose of comparing the Performance Hurdle to the Fund’s
performance, the daily percentage movement in the Performance
Hurdle is compared relative to the performance of the Fund (measured
Pre-Fees and Expenses).
How the Performance Fee is calculated
A Performance Fee is payable for the period only when the
Performance Fee criteria noted above are met.

by AUFM directly from its base management fee;

For the purposes of the Performance Fee calculations, the

expenses that would normally be incurred by a direct investor that
abnormal operating expenses which are due to abnormal events
such as the cost of running investor meetings; and

•

The responsible entity applies a performance hurdle (‘Performance

investment management costs paid to Platypus. These are paid

relate to the buying and selling, and maintenance of assets;
•

Performance Hurdle

costs of borrowing, including arrangement, establishment and
interest costs.

performance of the Fund is determined on a continual or ’rolling’ basis.
The performance of the Fund is measured each business day, to
assess the Fund’s performance against the Performance Hurdle. The
performance of the Fund means any movement in the overall value of
the Fund (measured Pre-Fees and Expenses)1, expressed as a
percentage. If the Fund has outperformed the Performance Hurdle, a

Refer to ‘Transaction costs and borrowing costs’ below for more

Performance Fee equal to 20% of that outperformance2 is accrued (as

information.

a liability) in the Fund’s daily unit price. This ensures that new investors

Where the Fund invests in other funds managed by us

into the Fund share in the accrued Performance Fee.

The Fund may invest in other funds or investment companies

1The

(interposed vehicles) managed or operated by us or our associates.
Where this occurs, base management fees will not be taken from each
fund. Instead, our base management fees will be adjusted to reflect the

performance of the Fund is calculated in a way which excludes daily capital
movements which do not relate to performance, such as applications,
distributions and withdrawals.
2 Cumulative underperformance of the benchmark is not accrued in the Fund’s
unit price. For more information refer to ‘How underperformance is recouped’.

Fund’s fees described above.
For example, if the Fund invested in a fund managed by Australian
Unity which charged a management fee of 0.40% p.a., the Fund would
reduce its base management fee proportionately to reflect the fee
earned in respect of that investment.
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How underperformance is recouped

Fund performance takes into account management fees and

If the Fund’s performance (measured Pre-Fees and Expenses) is lower

performance fees.

than the Performance Hurdle on any given day and the cumulative

Performance Fee example

underperformance is negative, the cumulative underperformance is

Day 1

recorded as a performance shortfall (‘Shortfall’).

Fund movements

If the Fund continues to underperform, the underperformance is
continuously recorded and is to be used as an offset, i.e. previous
underperformance must be recouped before a Performance Fee can be
accrued and paid. If at the end of the period ending 30 June a Shortfall in
performance is recorded for the period of determination, the Shortfall is

Fund's investment value - beginning of day 1*

$50,000.00

Fund's return for day 1*

1.50%

Fund's investment value - close of day 1*

$50,750.00

Absolute movement

$750.00

Performance Hurdle movements

carried forward until such time the Shortfall is recouped through the
Fund outperforming the Performance Hurdle.
When the Performance Fee is paid
At the end of each period ending 30 June, a Performance Fee will be
payable if the Fund’s performance (measured Pre-Fees and Expenses)

Performance Hurdle value – beginning of day 1

$50,000.00

Performance Hurdle return for day 1

0.01%

Performance Hurdle value - close of day 1

$50,005.00

Absolute movement

$5.00

Performance Fee

has outperformed the Performance Hurdle and has recouped any prior
Shortfall (if applicable).
Estimated prospective performance fee
The Fund’s estimated performance fee is 1.01% of the net asset value

Out/under performance

$745.00

20% of out/under performance

$ 149.00

Cumulative Performance Fee close of day 1

$149.00

Day 2

of the Fund, based on our reasonable estimate and has been

Fund movements

calculated on the average performance fee charged for the past five
years to 30 June 2022.
Estimated performance fees do not represent the actual performance
fees you may incur and are an estimate only, with consideration to
recent historic investment performance and recent changes in the net

Fund's investment value - beginning of day 2*

$50,750.00

Fund's return for day 2*

(1.00)%

Fund's investment value - close of day 2*

$50,242.50

Absolute movement

($507.50)

Performance Hurdle movements

asset value of the Fund.
Estimated performance fees are not a guarantee of future
performance and actual performance may differ.
The exact amount of performance fees charged by the Fund is
dependent on a number of factors, particularly the timing and relative

Performance Hurdle value – beginning of day 2

$50,005.00

Performance Hurdle return for day 2

0.01%

Performance Hurdle value - close of day 2

$50,010.00

Absolute movement

$5.00

Performance Fee

value of periods of outperformance. Actual performance fees charged
will vary, depending on the returns of the Fund and may be higher or

Out/under performance

($512.50)1

lower than the estimated performance fees currently disclosed.

20% of out/under performance

($102.50)1

Generally, the greater the investment performance of the Fund, the

Cumulative Performance Fee close of day 2

$ 46.50

greater the performance fee and therefore the greater the overall

Day 3

management costs for the Fund.

Fund movements

An example of how the Performance Fee relates to your investment in
the Fund
The following table shows an example of how a Performance Fee
would impact an investor’s $50,000 investment in the Fund, based on
certain performance assumptions, as shown. This is merely an

Fund's investment value - beginning of day 3*

$50,242.50

Fund's return for day 3*

0.20%

Fund's investment value - close of day 3*

$50,342.99

Absolute movement

$100.49

Performance Hurdle movements

example for demonstration purposes and does not represent a
forecast. For simplicity, the example provided commences three days
prior to the end of a financial year and does not take into account the
buy spread or additional investments.

Performance Hurdle value – beginning of day 3

$50,010.00

Performance Hurdle return for day 3

0.01%

Performance Hurdle value - close of day 3

$50,015.00

Absolute movement

$5.00

Performance Fee
Out/under performance

$95.48

20% of out/under performance

$ 19.10

Cumulative Performance Fee close of day 3

$ 65.60

* Pre-Fees and Expenses.
Underperformance of the benchmark is accrued in the Fund’s unit price until
such time that the cumulative performance is negative. Any cumulative
underperformance is recorded separately as a Shortfall which must be recouped
before a performance fee can be accrued or paid.
1

Therefore, if day three was the last day of the period, you would pay a
$65.60 Performance Fee based on a $50,000 investment in the Fund.
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Transaction costs

Buy/Sell spread

The table below provides a summary of the estimated transaction

The buy and sell spread aim to ensure that each investor shares the

costs of the Fund and its underlying investments, calculated on the

transaction costs associated with their investment decision to either

Fund’s average net asset value (the Fund’s gross asset value less the

enter or exit the Fund. The amount is:

Fund’s liabilities) for the 12 months to 30 June 2022. Please note that

•

borne by the Fund and taken into account when determining

in the case of a buy spread, an extra cost applied on entry to the
Fund and the sell spread is a cost applied on exit from the Fund;

past costs are not a reliable indicator of future costs. These costs are
•

an estimate to cover some of the costs incurred when buying or
selling assets, such as brokerage fees, agent fees, legal fees,

distributions to investors.

stamp duty and taxes;
Transaction costs as % of Gross asset value

•

Gross transaction costs(p.a.)

•

not an additional fee paid to the responsible entity but is retained
in the Fund to cover those transaction costs; and

1.57%

not applied to the reinvestment of distributions.

The following buy/sell spreads (which may change from time to time
Less: Buy and sell spreads recovered (p.a.)
Equals: Net transaction costs borne by the
Fund (p.a.)

0.23%

without prior notice) apply:
Buy Spread

Sell Spread

0.30%

0.30%

1.34%

Transaction costs may include:
1.

Brokerage: the amount that is paid to a broker when securities
are bought and sold.

2.
3.

Settlement and clearing costs: the amount paid for future trades

Based on the buy and sell spreads noted above, an investment of
$50,000 would incur a buy spread of $150, and a withdrawal of
$50,000 would incur a sell spread of $150. This is an example only; it is

to a clearing house for settling and reconciling transactions.

not an estimate or forecast.

Stamp duty: is generally levied on the purchase of assets and is

Goods and Services Tax

payable at the time of acquiring an asset. It is paid from the

All fees and charges shown are inclusive of the impact of Goods and

assets of the Fund, and will be reflected in the Unit Price

Services Tax (‘GST’) less input tax credits (including approximate

In managing the investments of the Fund or a Fund’s underlying

reduced input tax credits) that the Fund may be entitled to claim.

investments, transaction costs such as brokerage, settlement costs,

For more information on Tax see section 8 “Additional Important

clearing costs, buy/sell spreads and stamp duty and government

Information”

charges may be incurred. Changes in a Fund's investment portfolio (or
when new investments into or redemptions out of a Fund are paid) can
also incur fees. Transaction costs incurred from changing a Fund’s
investment portfolio are generally paid out first from amounts retained
through the buy/sell spread. The Fund’s buy/sell spread is set out
below under ‘Buy/Sell spread’.
However, if the amount retained through the collection of the Fund’s
buy/sell spread is not sufficient to offset transaction costs, these costs

Other fees, charges and costs
You may also incur fees, charges or costs directly associated with
transactions made on your account, such as government taxes, stamp
duty and bank fees. These fees, charges or costs will be directly
deducted from your account by reducing the number of units you hold
within a Fund. We are unable to estimate these fees, charges or costs
until they are incurred.

are instead paid out of the Fund's assets as and when incurred. In this

Fee changes

case, this is an additional cost payable by you and all other investors of

Fees may increase or decrease for many reasons, including changes in

the Fund.

the competitive, industry and regulatory environments or simply from

The Fund’s transaction costs during the financial year ended 30 June

changes in costs. We can change fees, without your consent, but will

2022 are set out under ‘transaction costs’ in the table above.

provide at least 30 days written notice of any increase.

The Fund’s underlying investments may also incur transaction costs

Borrowing costs

and these amounts are included in the total ‘transaction costs’

Borrowing costs are the costs associated with borrowing money or

amounts set out above.

securities such as interest, government charges and stock borrowing

Transaction costs exclude borrowing costs, property operating costs

fees.

and certain implicit transaction costs or market impact costs.

Wholesale Clients
‘Wholesale clients’ as defined under the Corporations Act may
negotiate with us to pay reduced management fees through the
payment of fee rebates. From time to time, we may rebate some of our
management fees (or issue Units in the Fund) to employees of the
responsible entity and related entities so that they pay reduced fees.
We do not enter into individual fee arrangements with other investors.
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Payments to financial advisers and intermediaries
The Corporations Act contains provisions which regulate, and in some
cases prohibit, payment to financial advisers and intermediaries by
product issuers. Any arrangement by us to make payments or provide
incentives to financial advisers and intermediaries will be entered into
in compliance with the legislation.
You may agree with your financial adviser that advice fees will be paid
for financial planning services your financial adviser provides for you.
These advice fees are additional to the fees shown in the fees and
costs summary on pages 20 and 21 and are paid to your financial
adviser, not to us.
You must notify us if you change or cancel your arrangement with your
financial adviser. We may require evidence of your continuing consent
to the ongoing payment of advice fees from time to time from your
financial adviser.
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Additional important information
Australian Taxation
Certain tax implications of investing in the Fund are explained below. It
is intended to be a brief guide only and does not purport to be a
complete statement of the relevant tax law, nor does it take into
account your individual circumstances. Accordingly, we strongly
recommend that you seek independent professional taxation advice on

Dividends
Where a Fund receives franked distributions in relation to investments
in Australian equities, you may receive as part of your distribution
franking credits (subject to relevant franking credit integrity measures,
such as the 45-day holding period rule). These franking credits will not
represent part of your cash receipts but will need to be included in your
tax return as part of your taxable income. Depending on your individual
circumstances, these may be available to offset your tax liability or be

the tax implications of investing in the Fund relevant to your specific

paid as a refund.

circumstances.

Foreign income

The following summary is intended for Australian resident investors

Where a Fund derives foreign sourced income, Australian tax resident

only and generally applies to investors who hold their investment for

investors may be able to claim a Foreign Income Tax Offset (‘FITO’)

the purpose of realising a long-term return (that is, hold their

against their Australian income tax liability in respect of their share of

investment on capital account for tax purposes). This summary does

any foreign tax paid on that income. FITO’s not utilised in the income

not consider the tax implications for those investors who hold their

year in which they are derived will be forfeited and cannot be carried

investment in the Fund on revenue account, as an isolated investment

forward to a later year.

made with profit making intent or as trading stock. It is based on our

Capital gains

interpretation of the current Australian tax laws at the date of

Where the Fund derives net capital gains to which you become entitled,

publication of this document, including applicable case law and
published guidance by the Australian Taxation Office, which may be
subject to change.

you may need to include these amounts in your assessable income.
Investors will generally be required to double any discounted capital
gains. A capital gains tax (‘CGT’) discount may then be available for

While you hold your investment

some investors, as outlined below.

At the date of this PDS, the Fund is not an Attribution Managed

When you withdraw

Investment Trust. The Fund may qualify for and may irrevocably

When you fully or partially withdraw or redeem your investment in the

choose to apply the Attribution Managed Investment Trust (‘AMIT’)

Fund, you are treated as having disposed of your investment in the

rules if the Fund can satisfy the widely held and closely held thresholds

Fund. As a result, any net gain derived on disposal may be included in

for the Fund. This will ultimately depend on the nature and holdings of

your taxable income under the CGT provisions. This may include where

the investors.

you move between Funds or transfer your units in a particular Fund to

Regardless of whether the Fund qualifies an AMIT or not, the Fund

another investor.

itself should not pay tax on the basis that it will make a full distribution

An investor will make a capital gain in respect of the disposal of its

of all of the Fund’s income (on Australian income tax or capital gains

investment to the extent that the capital proceeds attributable to the

tax) to investors and the investors are presently entitled to all of the

disposal exceed the investor’s cost base. Alternatively, an investor will

Fund’s income each year.

make a capital loss in respect of the disposal of its investment to the

The Fund will also need to limit its activities undertaking or controlling

extent that the capital proceeds attributable to the disposal of the

‘eligible investment businesses’ for Australian taxation purposes so

investment are less than the CGT reduced cost base in that

that it is not taxed as like a company. It is intended that the Fund will

investment.

be administered to achieve these outcomes

In determining the cost base or reduced cost base of your investment

You will need to include in your income tax return your share of the

in the Fund, you will need to consider any returns of capital and tax

Fund’s taxable income for each financial year.
This applies regardless of whether the distribution is received in cash
during that income year or a later year and may include amounts that
have been reinvested.
To assist you to complete your tax return, you will receive an annual
tax statement from us. This statement will provide you with the
components to be included in your tax return.
Tax losses (if any) generated by the Fund cannot be passed onto
investors. However, provided specific requirements are satisfied, the
Fund should be able to carry forward tax losses, offsetting them
against income generated in a later income year.

deferred distributions received in respect of your investment. These
amounts may have the effect of increasing your capital gain or
decreasing your capital loss. Amounts that represent the CGT
concession amount will have no impact on the cost base of your
investment in the Fund.
Any net capital loss resulting from the disposal of your investment may
be able to be used to reduce capital gains derived in that or future
income years.
Investors that are individuals and trusts may be entitled to a CGT
discount that reduces their capital gains by 50% where they have held
their investment for more than 12 months. Investors that are
complying superannuation funds may be entitled to a 33.33% reduction
of their CGT liability. No such discount is available to corporate
investors.
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Non-residents

Powers and duties of the responsible entity

This summary does not consider the Australian income tax

AUFM is the responsible entity for the Fund and must act in

implications for non-resident investors. However, it is noted that the

accordance with the constitution and the Corporations Act. The

Australian tax law imposes obligations on the Fund to withhold tax on

responsible entity’s role is to set the investment policy in relation to the

distributions paid to non-residents for Australian tax purposes.

Fund and carry out the general administration and operation of the

If you are not an Australian resident for tax purposes, withholding tax

Fund. Legal title to the assets is held by a custodian on behalf of the

will be deducted from your distributions at the prescribed rates. The

responsible entity.

rates may vary according to the components of the distribution and in
the country in which you reside.

How to apply

TFN withholding Tax

1.

Read this Product Disclosure Statement.

If you are an Australian resident, you may choose whether or not to

2.

Complete the Application Form together with your payment
instructions by downloading the Application Form from

provide a Tax File Number (‘TFN’) or an Australian Business Number

www.platypusassetmanagement.com.au/funds/absolute-return-

(‘ABN’). If neither is quoted and no relevant exemption information is
provided, the Fund is required to withhold tax on your income
distributions at the highest marginal tax rate, plus levies.

fund
3.

Submit the Application Form by one of the following methods:
•

Goods and Services Tax (‘GST’)

Email: Sending your scanned Application Form and
attachments to

The acquisition, redemption and transfer of Units in the Fund should

australianunitywealth_transactions@unitregistry.com.au

not be subject to GST. Distributions made by the Fund should also not

•

give rise to any GST consequences.

Post: Sending your completed Application Form and
attachments to:

Australian Tax Reform

Australian Unity Wealth & Capital Markets

Australia is in the process of ongoing taxation reform. There is

GPO Box 804

considerable uncertainty as to the breadth and ultimate impact of the

Melbourne VIC 3001

reforms. The responsible entity for the Fund will continue to monitor
the tax reform process and its impact on the Fund. It is an investor’s

The application will be considered lodged when it is received in our

responsibility to monitor tax reform developments that may impact on

Melbourne office on a Melbourne business day, prior to 3:00 pm.

their investment in the Fund.

Keeping you informed about your investment

Automatic Exchange of Information (‘AEOI’)

To help keep you informed of your investment, we will send you the

We intend to meet any requirements imposed on the Fund under

following:

Australian legislation designed to give effect to the AEOI regimes.

Communication

Australia’s obligations under AEOI regimes include legislation designed

Confirmation of your initial application

to give effect to the Foreign Account Tax Compliance Act (‘FATCA’)

Frequency
At the time of the
transaction

and the Organisation for Economic Co-operation and Development’s
(‘OECD’) Common Reporting Standard (‘CRS’). As such, we may collect

Confirmation of subsequent

At the time of the

certain information from you; report payments made in respect of your

applications

transaction

Tax statement showing full taxation

Annually

investment and retain information to meet record keeping
requirements. It is recommended you consult with your tax adviser to

details

discuss the impact of these AEOI regimes may have on you.

Annual Report

Constitution

Annually on request

(available on our website).

The Fund’s constitution provides the framework for its operation and
together the Corporations Act and other laws, sets out our relationship

Account statement

Online and on demand*

Distribution confirmation statement

Half-yearly

Fund Update (see below)

Monthly

with you. The Fund is a managed investment scheme governed by a
constitution.
The statements in this PDS only provide a summary of some of the
provisions of the constitution. We are not liable for any loss unless we
fail to comply with our duties under the Corporations Act. You can
inspect a copy of the constitution at our registered office at any time
between 9.00am and 5.00pm AEST/AEDT (Melbourne time) Monday to
Friday (excluding Melbourne public holidays).

*

Available via the Platypus Asset Management website at Platypus

Absolute Return Fund (platypusassetmanagement.com.au)

Terminating the Fund

The following information will be provided on our website and/or

The Fund may be terminated at any time subject to the Fund’s

through the Fund Update each month:

constitution and the Corporations Act.

•

net asset value and redemption value of a unit as at the date the
net asset value was calculated;

•

the service providers and any changes to the service providers
including the change to any related party status;
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•
•

net return on the Fund’s assets and any material change in the

This service operates as an independent body for the financial services

risk profile;

industry of which we participate, to determine unresolved complaints.

any material change in the Fund’s strategy and any change to the

There is no cost to you for using this service.

individuals playing a major role in the Fund;
•

asset allocation to each asset type;

•

liquidity profile and maturity profile;

•

monthly investment returns; and

•

any other changes such as any derivative counterparty
engagement.

Anti-money laundering and counter terrorism financing
(AML/CTF)
Australia’s AML/CTF laws require us to adopt and maintain an
AML/CTF Program. A fundamental part of the AML/CTF Program is
that we know certain information about investors in the Fund. To meet

Contact details

this legal requirement, we need to collect certain identification

If you would like to contact us directly, you can at our registered office:
Australian Unity Wealth & Capital Markets
271 Spring Street

information and documentation (‘KYC Documents’) from you if you are
a new investor. We may also ask an existing investor to provide KYC
Documents as part of a re-identification process to comply with the
AML/CTF laws. Processing of applications or redemptions will be

Melbourne VIC 3000

delayed or refused if you do not provide the KYC Documents when

Or

requested.

GPO Box 804
Melbourne VIC 3001

Under the AML/CTF laws, we may be required to submit reports to the

Telephone: 1300 997 774

Australian Transaction Reports and Analysis Centre (‘AUSTRAC’). This

Email: australianunitywealth@unitregistry.com.au

may include the disclosure of your personal information. We may not

Website: australianunity.com.au/wealth

be able to tell you when this occurs and, as a result, AUSTRAC may

Dispute resolution
We take complaints seriously and aim to resolve them as quickly as
possible. If you would like to make a complaint you can call us on
1300 997 774, email us at australianunitywealth@unitregistry.com.au
or write to us at the following address:
Australian Unity Wealth & Capital Markets

require us to deny you (on a temporary or permanent basis) access to
your investment.
This could result in loss of the capital invested, or you may experience
significant delays when you wish to transact on your investment.
We are not liable for any loss you may suffer because of compliance
with the AML/CTF laws.

Privacy

GPO Box 804
Melbourne VIC 3001

We collect and manage your personal information in accordance with

We will promptly acknowledge your complaint investigate it and decide

the law and the Australian Unity Privacy Policy, which can be accessed

in a timely manner what action needs to be taken. We will notify you of

from our website - australianunity.com.au/privacy-policy. If you have

our decision within 30 days after receipt of the complaint, together with

any concerns or questions about the privacy of your personal

any remedies that are available, or other avenues of appeal against the

information, please contact our Privacy Officer:

decision.
If you are not satisfied with our handling or resolution of your

Email: investments@australianunity.com.au

complaint then you may contact the Australian Financial Complaints

Address: GPO Box 4360, Melbourne VIC 3001

Authority, (‘AFCA’). AFCA provides fair and independent financial

If you are not satisfied with how your concern was addressed, you may

services complaint resolution that is free to consumers.
Australian Financial Complaints Authority
Website:

www.afca.org.au

Email:

info@afc.org.au

Telephone:

1800 931 678 (free call)

In writing to:

Australian Financial Complaints Authority

contact the Privacy Commissioner at:
Address: Office of the Australian Information Commissioner,
GPO Box 5218, Sydney NSW 2001
Online:

www.oaic.gov.au/privacy/privacy-complaints

GPO Box 3, Melbourne VIC 3001
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Glossary
ABN

Australian Business Number as defined in the Corporations Act

Absolute Return

A fund that seeks to generate positive returns regardless of the direction of markets and,
as a result, has a low correlation to equity markets.

AFSL

An Australian financial services licence granted by ASIC under s913B of the Corporations
Act that authorises the holder of the licence to provide financial services.

APIR

A standard identifier for responsible entities, trustees and other participants in the
financial services industry.

AUFM, responsible entity, we, us, our

Australian Unity Funds Management Limited ABN 60 071 497 115, the responsible entity
of the Fund.

Beta

A measure of the correlation of the returns of a security relative to the movement in the
general movement of securities in the securities market. It is generally considered that
•

a beta of one indicates the security’s price will move with the market;

•

a beta of less than one means the security will be less volatile than the market; and

•

a beta of greater than one indicates the security’s price will be more volatile than the
market. For example, if a stock’s beta is 1.2, it is theoretically 20% more volatile than
the market.

Fund

Platypus Absolute Return Australian Equities Fund ARSN 639 661 162

Fundamental

Any focus on the aspects of a business normally captured in company reported data such
as for example earnings, book value, or cash flows. For early stage businesses, this can
refer to an analysis of the future growth prospects of a business

High Conviction

Investment strategy of a portfolio containing a small number of stocks; for example, the
portfolio may contain 20 – 40 stocks relative to an index that may contain 200-300 stocks.
The advantage of a high conviction portfolio is that the investment manager has a detailed
knowledge of each stock in the portfolio.

IDPS

Investor directed portfolio service

IMA

Investment management agreement

Long

Having a ‘long’ position means that you own the security. Investors maintain ‘long’ security
positions in the expectation that the stock will rise in value in the future.

Market Stress

A period where uncertainty in the securities market or the general economy is high.

PDS

Product Disclosure Statement

Pre-Fees and Expenses

A measure of the Fund’s gross performance before the following fees and expenses have
been applied:

Platypus

•

management fee;

•

performance fee; and

•

recoverable expenses.

Platypus Asset Management Pty Limited ABN 33 118 016 087, the investment manager of
this Fund.

Platypus Flagship

Platypus Australian Equities Fund ARSN 639 661 162

Prime Broker

UBS AG (Australia Branch), the prime broker with respect to the Fund.

RBA Cash Rate

Official cash rate set by the Reserve Bank of Australia (RBA)

Sharpe Ratio of 1

Sharpe ratio compares the risk of the portfolio to the returns of the portfolio above the
risk-free rate (excess returns). The risk of the portfolio is measured as the standard
deviation of the excess returns.
The Sharpe ratio indicates how well an equity investment performs in comparison to the
risk-free rate. A Sharpe Ratio of 1 indicates the excess returns of the portfolio and the risk
of the portfolio are equal.

Short or

The process of selling a stock that the investor does not own, whereby the short seller

Short Selling

borrows stock from another investor, then sells that stock on the market, and where the
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short seller then buys the same stock in the market at a later date to return the stock to
the stock lender. The short seller will profit from this process if the stock declines in price.
Systematic investing

asset selection via a clearly defined set of rules aimed at exploiting repeatable patterns
that are observed in the market.

Wholesale Client

a person who is a ‘wholesale client’ within the meaning of that term under the
Corporations Act.
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