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While evidence of a momentum premium has received widespread empirical support, there is a large dispersion in the size of the 
premium across international markets. This paper uses the heterogeneity in the size of the momentum premium across countries 
to examine the role of investor myopia in determining the size of the premium. The authors argue that investor myopia can cause 
momentum as it induces investor under-reaction to news. Constructing a myopia index, which accounts for differences in cultural 
attitudes towards the weighting of past returns in the formation of expected returns, the authors show that countries that are more 
myopic have a higher momentum premium.
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