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INTRODUCTION
The Platypus Socially Aware Fund seeks to
deliver consistent, low risk returns while doing
what we can to make our world a better place.
We do this in a few ways:










We take a systematic approach to
investing with a goal to deliver
consistent returns over our investment
horizon.
We score companies on ESG grounds
using objective ESG data points
collected over the last 10 years. These
ESG scores influence the holdings.
We run very strong engagement
agendas to drive change in the
companies we own. We have the hard
conversations on important social issues
like problem gambling. We report on
our progress.
If it’s clear that companies won’t change
for the better, we divest. Clients and
experts are part of that decision via our
Stewardship Committee.
We will exclude entire industries if that
industry breaches our Ethical
Framework (see below).
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Our approach to ESG
Our world is facing many challenges.
Climate change, gender and cultural inequality, global health
threats, resource depletion, affordable housing, poverty,
modern slavery, environmental degradation, ageing population,
water scarcity, poor air quality, to name just a few.
Platypus seeks to tackle these issues one company at a time with
strong engagement agendas. We are committed to driving
change at the top in the companies in which we invest. We also
join forces with other investors when collaborative engagement
is likely to have a greater impact.
Our commitment to having the hard conversations sometimes
means owning companies that some sustainable funds prefer
not to own. An example is the diversified miners and energy
retailers. We are prepared to own these companies because we
want to see them commit to science-based targets in line with
the latest climate science. If we own them, we have access to the
boards and the executive teams and we can challenge them to
do what’s required to keep temperature reductions below 2
degrees Celsius in line with the Paris Agreement.
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The companies we hold in the Socially Aware Fund at any one
time is determined by our systematic investment process and
ESG ranking model, along with any stocks excluded for ethical
reasons, as discussed further below. Our ESG model involves
ranking companies on objective ESG data points collected over
the last 10 years in categories that include diversity, effective
governance and sustainability.
Companies that have poor gender diversity, poor governance
and poor sustainability will rank below companies who have
better performance in these areas. We will own more of the
better performing ESG companies. The rank has demonstrated
that it added alpha over the last 10 years.
In this way, we are delivering a low risk, consistent return with
ESG at the root of the investment process, combined with strong
engagement work to drive positive change in the companies in
which we invest.
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Ethical framework
While we have a preference for ownership and engagement,
there are circumstances in which we will divest:
1. Engagement has failed: Companies may have proved
themselves resistant to change, so there is nothing to be
gained by continuing to hold the company and asking for
things to be done better.
2. Ethical concerns: Companies may sell products or services
that harm others, no matter which way the product or service
is used. The materiality of the relevant product or service is
considered, along with whether or not any international laws
are being breached.

Any companies that may meet either of these criteria will be
brought to our Stewardship Committee for an independent
review before the divestment decision is made.
Examples of exclusions from the product’s inception in 2021 are:


Thermal coal miners, where 10% or more of a company’s
revenue is derived from the production of thermal coal. This
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means the Socially Aware Fund will not invest in companies
including New Hope Corporation and Whitehaven Coal.


Tobacco and electronic cigarette manufacturers or
companies significantly involved in the distribution and sale of
tobacco and/or electronic cigarettes.



Companies with material involvement in the manufacture,
maintenance or delivery of cluster munitions, anti-personnel
mines, chemical and biological weapons.

Any stock specific divestments will be reviewed by the
Stewardship Committee every year.
Customisable ethical exclusions
Our systematic investment process enables us to customise ESG
and ethical exclusions for our clients. Some may wish to exclude
some companies or sectors notwithstanding the merits of
engaging for change. For this reason, we can run mandates with
a different universe to the Socially Aware Fund.
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The Platypus
Socially Aware
Fund seeks to
deliver consistent,
low risk returns
while doing what
we can to make
our world a better
place.
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